



(Unaudited but reviewed)


Premier Enterprise Public Company Limited and its subsidiaries

Notes to consolidated interim financial statements

For the three-month periods ended 31 March 2014
1.
General information 

1.1
Corporate information


Premier Enterprise Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. The Company is principally engaged in investing in various businesses. The Company’s registered address is One Premier Corporate Park,     Soi Premier 2, Srinakarin Road, Nongbon, Prawet, Bangkok.

1.2
Basis for the preparation of interim financial statements


These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 (revised 2012) "Interim Financial Reporting", with the Company choosing to present condensed interim financial statements. However, the Company has presented                  the statements of financial position, comprehensive income, changes in shareholders' equity, and cash flows in the same format as that used for the annual financial statements.


The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.


The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language financial statements.

1.3
Basis of consolidation


These consolidated interim financial statements include the financial statements of Premier Enterprise Public Company Limited and its subsidiaries (“the Group”) and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2013. There have been no changes in the composition of          the Group during the current period. 

1.4
New accounting standards
(a) Accounting standards that became effective in the current accounting year


The Company and its subsidiaries disclosed the accounting standards, financial reporting standards, accounting standard interpretations and financial reporting standard interpretations that are effective for fiscal years beginning on or after             1 January 2014, in the notes to the consolidated financial statements for the year ended 31 December 2013.


The Company and its subsidiaries’ management have assessed the effects of the above accounting standards, financial reporting standards, accounting standard interpretations and financial reporting standard interpretations, and believe that they are not relevant to the business of the Company and its subsidiaries or do not have a significant impact on the Company and its subsidiaries’ financial statements.
(b) Accounting standards that will become effective in the future


The Company and its subsidiaries have disclosed the financial reporting standard that will be effective in the future in the notes to the consolidated financial statements for the year ended 31 December 2013.
The Company and its subsidiaries’ management have assessed the effect of this financial reporting standard and believe that it is not relevant to the business of the Company and its subsidiaries.
1.5

Significant accounting policies



The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended          31 December 2013. 

2.
Debt restructuring/rehabilitation plan


From 2002, the Company operated its business under a business rehabilitation plan approved by the Supreme Court. In 2005 the rehabilitation plan administrator filed petitions with the Central Bankruptcy Court seeking to amend the rehabilitation plan in respect of business and financial restructuring and the Central Bankruptcy Court approved amended plans on 13 October 2005 and 15 December 2005. The salient aspects of these amendments are as follows.

2.1
Business restructuring


The Company was to transfer the following non-core business assets to a newly established company, Premier Fission Capital Company Limited.

-
All investments in subsidiaries except the investments in 4 subsidiaries operating in financial business, which consist of Premier Capital (2000) Company Limited, Premier Inter Leasing Company Limited, Premier Brokerage Company Limited and Premier LMS Company Limited.

-
All investments in associated companies, long-term investments and short-term investments. 

-
All movable properties except those described above which are nonessential to the Company’s business.


The plan designated a transfer price for the above assets equal to their net book value under the equity method per the financial statements as at 30 June 2005 reviewed by the auditor. Payment for the assets transferred is to be completed within 10 years, commencing from the date on which the Court granted final approval for the plan amendment, with a grace period of one year, Baht 10 million per annum to be paid in the 2nd and 3rd years, and the remainder to be paid in equal annual amounts from the 4th to the 10th years. 


In the event that Premier Fission Capital Company Limited defaults on payment, the Company shall be deemed in default under the rehabilitation plan. 


The Company transferred these assets to Premier Fission Capital Company Limited on       31 October 2005.

2.2
Financial restructuring

a)
Debt repayment

Under the plan, the Company retained indebtedness totaling Baht 636,207,750 following the conversion of debt to equity discussed below. This retained indebtedness comprised amounting to Baht 486,207,750 which was equal to 80 percent of the appraised values of the land and land and structures placed as collateral with creditors, together with the amount that the plan administrator projected that the Company has the ability to pay, amounting to Baht 150 million.

The Company was to sell the above land and buildings to interested parties within 6 months of the date on which the Court approved the amended plan, in order to settle indebtedness to the preferred creditors, or to transfer the land and buildings in settlement of debt. 

In 2006 and 2007, the Company transferred assets to financial institution creditors to settle debt.

b)
Conversion of debt to equity

The plan stipulated that the Company was to increase its registered share capital of Baht 4,121,527,090 through the issue of 412,152,709 ordinary shares with par value of Baht 10 each, to allocate to creditors in settlement of indebtedness of the Company in excess of that retained. 

The Company registered the increase in its registered share capital from Baht 4,000,000,000 to Baht 8,121,527,090 on 20 December 2005.

The Company converted debt of Baht 1,069,936,022 to equity through the issue of 412,152,709 ordinary shares with par value at Baht 10 each. This conversion incurred discount on share capital amounting to Baht 3,051,591,068. The Company registered the increase in its paid-up share capital from Baht 3,878,472,910 to Baht 8,000,000,000 on 28 December 2005.

For debts arising as a result of the Company’s provision of guarantees of the debt of other companies, but which are not yet due for payment, the debt was to be converted to equity, with the plan administrator to hold the shares on behalf of the creditors until the debts come due per the conditions. Shares issued for guarantees under which the creditors are yet to made claims, which the plan administrator holds on behalf of these creditors, are presented as a deduction in shareholders’ equity.

The Company will record expenses under its guarantee obligations when the official receiver has identified them as creditors entitled to payment and creditors lodge claims with the Company. If any shares are still held by the plan administrator after the expiration of the guarantee commitments, the Company will then arrange for the cancellation of such shares by mean of a reduction in its registered share capital.

2.3
Extension of debt payment term


Under the petition to amend the plan, debt payments were rescheduled such that payment previously to be completed within 2012 is now to be completed within 2015. The adjustments to the payment schedule were made in line with cash flow projections and the Company’s ability to make debt payment.


On 2 August 2007 the plan administrator petitioned the Central Bankruptcy Court to terminate the Company’s rehabilitation, since the rehabilitation plan had covered its term of 5 years. However, the plan administrator took into account that the transfer of land and buildings in settlement of debt to two creditors was still in progress, and that if matters were processed under the period of the rehabilitation plan, it would be beneficial to the Company. On 14 August 2007 the plan administrator therefore petitioned the Court to extend the term of the rehabilitation plan by 6 months, in order to enable completion of the transfer of assets in settlement of debt (as at 31 December 2007 the Company had already transferred assets to settle debt). On 8 October 2007 the Central Bankruptcy Court granted the order to extend the term of the plan until 2 February 2008.


The rehabilitation plan administrator submitted a proposal to amend the rehabilitation plan in November 2007 and on 21 December 2007 the Creditors’ Meeting passed a resolution to accept the proposal to amend the rehabilitation plan. The significant content of the proposed amendment is as follows:

a)
The Company was to decrease its paid-up capital from Baht 8,121,527,090 to Baht 812,152,709 by reducing the par value of the shares from Baht 10 to Baht 1 per share.  All of the decrease in paid-up capital was to be used to offset the retained loss of the Company. 

b)
Thereafter, the Company is to increase its paid-up capital by Baht 800 million through the issue of 800 million ordinary shares of Baht 1 per share. The additional paid-up capital is to be used in the Company's business. The new ordinary shares are to be allocated as follows:

1)
400 million shares are to be offered via a rights issue to the existing shareholders, pro-rated to their shareholding, with shareholders entitled to purchase 1 new share of Baht 1 per share for every 2 existing shares. Fractions of shares left over are to be offered to investors or individuals as the plan administrator or the board deem appropriate.

2)

400 million shares are to be offered to investors or individuals as the plan administrator or the board deem appropriate, at a price of at least Baht 1          per share.

c)
The implementation period for the rehabilitation plan of the Company was extended to 30 June 2008. 

On 18 February 2008, the Central Bankruptcy Court granted the order approving such proposal.


On 9 April 2008, the Company registered a reduction in its registered share capital from Baht 8,121,527,090 to Baht 812,152,709, by reducing the par value of the shares from Baht 10 to Baht 1, with the Ministry of Commerce. On 10 April 2008, the Company registered an increase in its registered share capital of Baht 800,000,000 (800 million shares at par value of Baht 1), to Baht 1,612,152,709, with the Ministry of Commerce. The reduction in paid-up capital was recorded in accordance with the Public Limited Companies Act B.E. 2535 and the Federation of Accounting Professions Notification No. 8/2550 “Recording Offsets of Deficits by Public Limited Companies”.


On 20 June 2008, the rehabilitation plan administrator filed a petition with the Central Bankruptcy Court reporting on the completion of the rehabilitation plan and requesting a court order to exit the rehabilitation plan. The Central Bankruptcy Court scheduled                a hearing of the Company’s petition for 31 July 2008.


On 31 July 2008, the Central Bankruptcy Court ordered postponement of the hearing of the Company’s petition requesting a court order to exit the rehabilitation plan until the Supreme Court has handed down its decision on the appeals of two creditors. Such appeals, which were accepted by the Supreme Court on 30 July 2008, were filed to contest the Central Bankruptcy Court’s order dated 18 February 2008 approving the Company’s petition to amend the rehabilitation plan. Thereafter, the plan administrator resubmitted the petition with the Court to extend the term of the rehabilitation plan and on 6 August 2008 the Court ordered an extension of the term of the plan until 20 June 2009.


On 9 December 2008 the rehabilitation plan administrator submitted a proposal to amend the rehabilitation plan with respect to the offering price of the additional share capital,          as follows:

1)
400 million shares are to be offered via a rights issue to the existing shareholders,      pro-rated to their shareholding, with shareholders entitled to purchase 1 new share for every 2 existing shares, at the average closing price of the Company’s shares on the Stock Exchange of Thailand over the 30 days before the date on which the creditors approve the plan. Fractions of shares left over are to be offered to investors or individuals as the plan administrator or the board deem appropriate.

2)
400 million shares are to be offered to investors or individuals that the plan administrator or the board deem appropriate, at a price of at least at the average closing price of the Company’s shares on the Stock Exchange of Thailand over the 30 days before the date on which the creditors approve the plan.


On 15 January 2009 the Creditors’ Meeting passed a resolution to accept the proposal to amend the rehabilitation plan. On 26 May 2009, the Central Bankruptcy Court issued an order granting an extension of the implementation period of the rehabilitation plan by another period of 1 year, to 20 June 2010.


On 6 May 2010, the Central Bankruptcy Court granted a further extension of the implementation period of the rehabilitation plan until 30 June 2011.


On 4 April 2011, the Central Bankruptcy Court dealt with the petition of the rehabilitation plan administrator dated 20 June 2008 requesting the Court order to exit the rehabilitation plan, without waiting for the final decision of the Supreme Court on the appeals filed by two creditors to contest the Central Bankruptcy Court’s order dated 18 February 2008, approving the Company’s petition to amend the rehabilitation plan. The Central Bankruptcy Court issued an order approving the Company’s exit from its rehabilitation plan since the Company had already implemented conditions in the plan, and ordered the Company to continue paying debts to the creditors in accordance with the rehabilitation plan. However, the above-mentioned appeals submitted to the Supreme Court by two creditors are under consideration by the Court, and the Court’s decision is not yet known.
3.
Trade and other receivables
	
	
	(Unit: Thousand Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	31 March 2014
	31 December 2013
	31 March 2014
	31 December 2013

	Trade receivables - related parties (Note 4)
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	193
	-
	-
	-

	Past due
	
	
	
	

	   Up to 3 months
	63
	108
	-
	-

	Total trade receivables - related parties
	256
	108
	-
	-

	Trade receivables - unrelated parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	40,601
	33,861
	-
	-

	Past due
	
	
	
	

	   Up to 3 months
	1,194
	2,753
	-
	-

	   Over 3 months - 6 months
	90
	372
	-
	-

	Total trade receivables - unrelated parties, net
	41,885
	36,986
	-
	-

	Total trade receivable - net
	42,141
	37,094
	-
	-

	
	
	
	
	

	Other receivables 
	
	
	
	

	Other receivables
	16,196
	16,575
	15,043
	15,043

	Less: Allowance for doubtful accounts
	(15,043)
	(15,043)
	(15,043)
	(15,043)

	Total
	1,153
	1,532
	-
	-

	Amounts due from related party (Note 4)
	2,136
	2,404
	-
	18

	Less: Allowance for doubtful accounts
	(2,136)
	(2,136)
	-
	-

	Total
	-
	268
	-
	18

	Total other receivables - net
	1,153
	1,800
	-
	18

	Total trade and other receivables - net
	43,294
	38,894
	-
	18


4.
Related party transactions


During the periods, the Company and its subsidiaries had significant business transactions with related parties, which have been concluded on commercial terms and bases agreed upon in the ordinary course of business between the Company and those related parties. Below is a summary of those transactions.
	
	(Unit: Million Baht)

	
	Consolidated financial statements
	Separate

financial statements
	

	
	For the three-month periods ended                    31 March
	For the three-month periods ended                    31 March
	Pricing Policy

	
	2014
	2013
	2014
	2013
	

	Transactions with subsidiary company
	
	
	

	(eliminated from the consolidated financial statements)
	
	
	
	
	

	Interest income
	-
	-
	0.4
	0.5
	3.25% per annum

(2013: 3.25% per annum)

	Transactions with related companies
	
	
	
	
	

	Rental and service income 
	20.5
	25.1
	0.2
	0.2
	Cost plus margins of 

10% - 15%, contract prices

	Interest income
	0.2
	0.5
	-
	-
	6.50% per annum

(2013: 3.50% per annum)

	Management fee expense
	2.0
	1.7
	0.4
	0.4
	Contract prices

	Service expenses 
	1.7
	1.4
	-
	-
	Contract prices

	Rental expenses
	1.0
	1.1
	-
	-
	Contract prices


The balance of the accounts as at 31 March 2014 and 31 December 2013 between the Company, its subsidiaries and related parties are as follows:


	
	
	(Unit: Thousand Baht)

	
	Consolidated                            financial statements
	Separate                               financial statements

	
	31 March 

2014
	31 December 2013
	31 March  2014
	31 December 2013

	Trade and other receivables - related parties (Note 3)
	
	
	
	

	Trade receivables - related parties
	
	
	
	

	Related companies (related by common directors)
	256
	108
	-
	-

	Total trade receivable - related parties
	256
	108
	-
	-

	
	
	
	
	

	Amounts due from related parties (Note 3)
	
	
	
	

	Related companies (related by common directors)
	2,136
	2,404
	-
	18

	Less: Allowance for doubtful accounts
	(2,136)
	(2,136)
	-
	-

	Total amounts due from related parties - net
	-
	268
	-
	18

	Total trade and other receivables - related parties
	256
	376
	-
	18

	Other payables - related parties (Note 10)
	
	
	
	

	Related companies (related by common directors)
	56
	114
	-
	-

	Total other payables - related parties
	56
	114
	-
	-

	Long-term liabilities - related parties 
	
	
	
	

	Subsidiary company
	
	
	
	

	Premier LMS Company Limited
	-
	-
	4,665
	4,665

	Related company
	
	
	
	

	Premier Marketing Public Company Limited
	15,961
	15,961
	15,961
	15,961

	Total long-term liabilities - related parties
	15,961
	15,961
	20,626
	20,626

	Less: Current portion due within one year
	(7,980)
	(7,980)
	(10,313)
	(10,313)

	Long-term liabilities - related parties, net of current portion
	7,981
	7,981
	10,313
	10,313


Loans to related parties 
As at 31 March 2014 and 31 December 2013, the balance of loans between the Company and its subsidiaries and those related parties and the movement are as follows:
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	Loans to related parties
	Related by
	Balance as at                   31 December 2013
	Increase              during the period
	Decrease              during the period
	Balance as at                    31 March 2014

	Premier Products Public Company Limited
	Common directors
	12,000
	12,000
	(12,000)
	12,000


A subsidiary’s short-term loans to related company are loans secured by factoring receivables of the related company.
	

	 (Unit: Thousand Baht)

	
	Separate financial statements

	Loans to related party
	Related by
	Balance as at                31 December 2013
	Increase           during the period
	Decrease            during the period
	Balance as at                31 March 2014

	Premier Capital (2000) Company Limited
	Subsidiary
	54,204
	-
	-
	54,204


The Company has short-term loans to a subsidiary company in the form of promissory notes. The notes are due at call and unsecured. 
Directors and management’s benefits

During the three-month periods ended 31 March 2014 and 2013 the Company and its subsidiaries had employee benefit expenses of their directors and management as below.
	(Unit: Thousand Baht)

	
	Consolidated                financial statements
	Separate                     financial statements

	
	2014
	2013
	2014
	2013

	Short-term employee benefits
	2,545
	2,174
	125
	116

	Post-employment benefits
	48
	25
	-
	-

	Total
	2,593
	2,199
	125
	116


Guarantee obligations with related parties

The Company has outstanding guarantee obligations with its related parties, as described in Note 19.1 to the financial statements.

5.
Restricted bank deposits 


Deposits of a subsidiary have been pledged as security against bank guarantees issued by the banks on behalf of the subsidiary and as security required in the normal course of the business of the subsidiary.

6.
Investments in accounts receivable

	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	31 March 2014
	31 December 2013

	Investments in accounts receivable
	14,017
	14,069

	Less: Allowance for impairment of investments
	(14,017)
	(14,069)

	Investments in accounts receivable - net
	-
	-


7.
Investment in subsidiary

Detail of investment in subsidiary as presented in the separate financial statements is as follow:

	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	Paid-up capital
	Shareholding

percentage
	Cost

	
	31 March
	31 December 
	31 March
	31 December 
	31 March
	31 December 

	Company
	2014
	2013
	2014
	2013
	2014
	2013

	
	
	
	Percentage
	Percentage
	
	

	Premier Capital (2000) Company Limited
	230,000
	230,000
	100.00
	100.00
	230,000
	230,000



No dividend was received from the subsidiary for the three-month periods ended 31 March 2014 and 2013.
8.
Vehicles for rent and equipment  


Movements of the vehicles for rent and equipment account during the three-month period ended 31 March 2014 are summarised below.
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate                 financial statements

	Net book value as at 1 January 2014
	1,451,533
	-

	Acquisitions during the period - at cost 
	128,223
	-

	Disposals during the period - net book value                         at disposal date
	(39,582)
	-

	Depreciation for the period
	(63,117)
	-

	Net book value as at 31 March 2014
	1,477,057
	-



As at 31 March 2014 a subsidiary company has vehicles acquired under hire-purchase agreements and finance lease agreements, with net book value amounting to approximately Baht 1,064 million and Baht 239 million, respectively (31 December 2013: Baht 1,013 million and Baht 270 million, respectively).


In addition, a subsidiary company has pledged vehicles with a total net book value as at       31 March 2014 of Baht 13 million (31 December 2013: Baht 13 million) as collateral for long-term loan from financial institution.

9.
Other receivables - related parties

	

	
	(Unit: Thousand Baht)

	
	Consolidated

financial statements
	Separate

financial statements

	
	31 March 

2014
	31 December 2013
	31 March 

2014
	31 December 2013

	Premier Capital Company Limited
	10,816
	10,816
	-
	-

	Premier Fission Capital Company Limited
	74,235
	74,235
	73,790
	73,790

	Less: Deferred gain from sales of 
	
	
	
	

	   

Investments
	(85,051)
	(85,051)
	(73,790)
	(73,790)

	
	-
	-
	-
	-



The Company


Amounts receivable from Premier Fission Capital Company Limited represent receivables from sales of investments and other assets to be received over 10 years commencing from the date on which the Court granted final approval for the plan amendment. After a grace period of 1 year, Baht 10 million per annum is to be received in the 2nd and 3rd years, and the remainder to be received in equal annual amounts from the 4th to the 10th years. However, for reasons of prudence, the Company has deferred the recognition of the Baht 283 million gain on these sales until payment is received. The Company received the first installment in December 2007 and as at 31 March 2014, the Company had received cash from Premier Fission Capital Company Limited totaling Baht 209.4 million. Because the sales and purchase of these investments were made for the purpose of organisational restructuring within the group companies, the above gain is considered to be “Gain on difference on reorganisation of business of group companies” and presented in the shareholder’s equity in the statements of financial position.

Subsidiary

Receivable from Premier Capital Company Limited amounting to Baht 27 million, represents the amount receivable from Premier Capital (2000) Company Limited’s sale of investment in a company, for which it is to receive payment at a rate of Baht 2.7 million per annum over 10 years, commencing from October 2006. The other receivable from Premier Fission Capital Company Limited, amounting to Baht 2.1 million, represent receivables from Premier Capital (2000) Company Limited’s sale of investments in 2 other companies, for which payment is to be received at a rate of Baht 0.2 million per annum over 9 years, commencing from October 2007.


In October 2006 Premier Capital (2000) Company Limited (the subsidiary) entered into a memorandum of amendment with Premier Capital Company Limited that rescheduled the due date for settlement of the first installment from October 2006 to October 2007 to bring the settlement in line with the agreement that the Company made with Premier Fission Capital Company Limited.


As at 31 March 2014, the subsidiary had received cash from Premier Fission Capital Company Limited and Premier Capital Company Limited totaling Baht 17.7 million. Because the sales and purchase of these investments were made for the purpose of organisational restructuring within the group companies, the result of the above transaction is considered to be “Gain on difference on reorganisation of business of group companies” and presented in shareholders’ equity in the statements of financial position.

10.
Trade and other payables

	



	
	(Unit: Thousand Baht)

	
	Consolidated                   financial statements
	Separate                                 financial statements

	
	31 March 2014
	31 December 2013
	31 March 2014
	31 December 2013

	Trade payables - unrelated parties
	18,827
	15,579
	-
	-

	Other payables - related parties (Note 4)
	56
	114
	-
	-

	Other payables
	128
	2,918
	103
	211

	Accrued expenses
	9,377
	8,393
	1,227
	747

	Total trade and other payables 
	28,388
	27,004
	1,330
	958


11.
Liabilities under hire-purchase agreements
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	31 March 

2014
	31 December 2013

	Liabilities under hire-purchase agreements
	1,056,780
	1,005,109

	Less: Deferred interest expenses
	(101,757)
	(97,562)

	
	955,023
	907,547

	Less: Portion due within one year
	(266,476)
	(256,712)

	Liabilities under hire-purchase agreements - net of current portion
	688,547
	650,835


A subsidiary has entered into hire-purchase agreements for vehicles with local finance companies with terms of payment on a monthly basis within 12 to 60 months and interest rates (flat rates) of 2.35 to 4.25 percent per annum.

As at 31 March 2014, the subsidiary had the following payment commitments under        hire-purchase agreements:

	
(Unit: Million Baht)

	
	Less than                     1 year
	1 - 5 years
	Total

	Liabilities under hire-purchase agreements
	314.6
	742.2
	1,056.8

	Deferred interest expenses
	(48.1)
	(53.7)
	(101.8)

	Liabilities under hire-purchase agreements - net 
	266.5
	688.5
	955.0


12.
Liabilities under finance lease agreements
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	31 March 
2014
	31 December 2013

	Liabilities under finance lease agreements
	162,819
	186,757

	Less: Deferred interest expenses
	(13,652)
	(16,165)

	
	149,167
	170,592

	Less: Portion due within one year
	(42,155)
	(48,671)

	Liabilities under finance lease agreements - net of current portion
	107,012
	121,921



A subsidiary has entered into the finance lease agreements with leasing companies for rental of vehicles for use in its operation, whereby it is committed to pay rental on a monthly basis. The terms of the agreements are generally between 3 and 5 years. Finance lease agreements are non-cancelable.


As at 31 March 2014, future minimum lease payments required under the finance lease agreements were as follows:

	 (Unit: Million Baht)

	
	Less than

 1 year 
	1 - 5 years
	Total

	Future minimum lease payments
	49.3
	113.5
	162.8

	Deferred interest expenses
	(7.1)
	(6.5)
	(13.6)

	Present value of future minimum lease payments 
	42.2
	107.0
	149.2


13.
Long-term loan
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	31 March        2014
	31 December 2013

	Long-term loan 
	9,606
	10,500

	Less: Portion due within one year
	(3,562)
	(3,574)

	Long-term loan - net of current portion
	6,044
	6,926



Movements in the long-term loan from financial institution account during the three-month period ended 31 March 2014 are summarised below:

	(Unit: Thousand Baht)

	
	Consolidated             financial statements

	Balance as at 1 January 2014
	10,500

	Less:
 Repayment
	(894)

	Balance as at 31 March 2014
	9,606



In 2010, a subsidiary entered into a loan agreement with a financial institution. The          long-term loan is secured by the transfer of rights over rental vehicle assets and the pledge of the rights over bank accounts for receiving car rental income for vehicles for which ownership documents have been transferred rights to lender. The subsidiary agreed to allow the lender use the funds in this account to settle principal each month, in accordance with conditions. 


In addition, under the long-term loan agreement, the subsidiary has to comply with certain covenants relating to its operations, financial ratios and other matters.

14.
Long-term liabilities

As at 31 March 2014 and 31 December 2013, outstanding long-term liabilities of the Company under its rehabilitation plan consist of the following:

	 (Unit: Thousand Baht)

	
	Consolidated / Separate 

financial statements

	
	31 March 

2014
	31 December 2013

	Long-term liabilities

	826
	826

	Less: Current portion
	(413)
	(413)

	Long-term liabilities - net of current portion
	413
	413


15.
Provision for long-term employee benefits


Movements in provision for long-term employee benefits accounts during the three-month period ended 31 March 2014 are summarised below:

	 (Unit: Thousand Baht)

	
	Consolidated               financial statements

	As at 1 January 2014
	19,257

	Current service cost
	297

	Interest cost
	160

	As at 31 March 2014
	19,714


16.
Income tax


Interim corporate income tax of the Company and its subsidiaries were calculated on profit (loss) before income tax for the period, after adding back expenses and deducting income which are disallowable for tax computation purposes, using the estimated effective tax rate for the year.

Income tax expenses for the three-month periods ended 31 March 2014 and 2013 are made up as follows:
	



	
	(Unit: Thousand Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2014
	2013
	2014
	2013

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	398
	262
	-
	-

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	1,911
	3,881
	30
	-

	Income tax expense reported in the statements of comprehensive income
	2,309
	4,143
	30
	-


17.
Basic earnings per share

Basic earnings per share is calculated by dividing profit (loss) for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period, before deducting shares issued by the Company for unclaimed guarantees of debt.
	
	For the three-month periods ended 31 March

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2014
	2013
	2014
	2013

	
	
	
	
	

	Profit (loss) for the period (Thousand Baht)
	2,884
	13,760
	(51)
	174

	Weighted average number of  ordinary shares (Thousand shares)
	800,000
	800,000
	
800,000
	800,000

	Basic earnings (loss) per share (Baht/share)
	0.0036
	0.0172
	(0.0001)
	0.0002


18.
Segment information

The Company and its subsidiaries are organised into business units based on its products and services. During the current period, the Company and its subsidiaries have not changed the organisation of their reportable segments.

The following tables present revenue and profit information regarding the Company and its subsidiaries’ operating segments for the           three-month period ended 31 March 2014 and 2013.

	 (Unit: Million Baht)

	
	Vehicle rental
	Insurance brokerage
	Others
	Total reportable segments
	Adjustments and eliminations
	Consolidated

	For the three-month periods ended 31 March 
	2014
	2013
	2014
	2013
	2014
	2013
	2014
	2013
	2014
	2013
	2014
	2013

	Revenue from external customers 
	123
	122
	6
	5
	3
	2
	132
	129
	-
	-
	132
	129

	Gains on disposals of vehicles for rent
	-
	7
	-
	-
	-
	-
	-
	7
	-
	-
	-
	7

	Interest expenses
	16
	15
	-
	-
	1
	1
	17
	16
	(1)
	(1)
	16
	15

	Income tax expenses 
	2
	4
	-
	-
	-
	-
	2
	4
	-
	-
	2
	4

	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment profit
	1
	12
	2
	1
	-
	1
	3
	14
	-
	-
	3
	14

	
	
	
	
	
	
	
	
	
	
	
	
	


19.
Commitments and contingent liabilities

19.1
Guarantees

(1)
The Company has obligations under its guarantee and aval of loan facilities and promissory notes of related companies amounting to Baht 39.9 million. However, the Company has already issued shares to cover all of its guarantee obligations, as discussed in Note 2 to the financial statements.

(2)
As at 31 March 2014, there were outstanding bank guarantees of approximately Baht 14.3 million issued by banks on behalf of the subsidiary in respect of the guarantee for contractual performance. 

19.2
Operating lease commitments


The subsidiaries have entered into several lease agreements in respect of the lease             of office building space and equipment and service agreements. The terms of the agreements are generally between 1 and 3 years.


As at 31 March 2014, future minimum lease payments required under these operating leases and service contracts were as follows.
	
	(Unit: Million Baht)
Consolidated financial statements

	Payable:
	

	In up to 1 year

	9.1

	In over 1 and up to 3 years
	1.0


19.3
Long-term service commitments

The Company and its subsidiaries have entered into management service agreements with a related company, whereby management fees totaling Baht 0.7 million per month          (The Company only amounting to Baht 0.1 million per month) are payable in the future. The agreements end in December 2014 but they automatically renew for periods of one year each time until terminated.
19.4
Litigation

Various creditors and financial institutions sued the Company for debt repayment and petitioned the courts to order payment of indebtedness and declare the Company bankrupt. All the cases considered by the courts were ordered temporarily dismissed and                 the Company converted all indebtedness per the lawsuits to equity and issued share certificates to all creditors. All remaining indebtedness after the debt-to-equity swap was forgiven in accordance with the conditions stipulated under the rehabilitation plan.             The Company is therefore now free from any of the above obligations. Currently, the Company has filed a petition with the court to strike the cases involving the Company off from the case list. 

20.
Approval of interim financial statements

These interim financial statements were authorised for issue by the Company’s Board of Directors on 6 May 2014.
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