 (Unaudited but reviewed)


Premier Enterprise Public Company Limited and its subsidiaries

Notes to consolidated interim financial statements

For the three-month and nine-month periods ended 30 September 2018
1.
General information 

1.1
Corporate information


Premier Enterprise Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. The Company is principally engaged in investing in various businesses. The registered office of the Company is at One Premier Corporate Park, Soi Premier 2, Srinakarin Road, Kweang Nongbon, Khet Prawet, Bangkok.

1.2
Basis of preparation of interim financial statements




These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, comprehensive income, changes in shareholders' equity, and cash flows in the same format as that used for the annual financial statements.



The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.


The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language financial statements. 

1.3
Basis of consolidation


These consolidated interim financial statements include the financial statements of Premier Enterprise Public Company Limited and its subsidiaries (“the Group”) and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2017. There have been no changes in the composition of the Group during the current period.
1.4
New financial reporting standards

   (a) Financial reporting standards that became effective in the current year


During the period, the Company and its subsidiaries have adopted the revised financial reporting standards and interpretations (revised 2017) which are effective for fiscal years beginning on or after 1 January 2018. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes and clarifications directed towards disclosures in the notes to financial statements. The adoption of these financial reporting standards does not have any significant impact on the Company and its subsidiaries’ financial statements.


(b) Financial reporting standards that will become effective in the future



During the period, the Federation of Accounting Professions issued the financial reporting standard TFRS 15 Revenue from Contracts with Customers, which is effective for fiscal years beginning on or after 1 January 2019 and a set of 5 standards related to financial instruments, which are effective for fiscal years beginning on or after 1 January 2020. Key principles of these standards are summarised below.


TFRS 15 Revenue from Contracts with Customers


TFRS 15 supersedes TAS 11 Construction Contracts and TAS 18 Revenue, together with related Interpretations. Entities are to apply this standard to all contracts with customers unless those contracts fall within the scope of other standards. The standard establishes a five-step model to account for revenue arising from contracts with customers, with revenue being recognised at an amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or services to a customer. The standard requires entities to exercise judgement, taking into consideration all of the relevant facts and circumstances when applying each step of the model.



The management of the Company and its subsidiaries is currently evaluating the impact of this standard to the financial statements in the year when it is adopted.


Thai Financial Reporting Standards related to financial instruments



The set of TFRSs related to financial instruments consists of five accounting standards and interpretations, as follows:

   
Financial reporting standards:

	TFRS 9 
	Financial Instruments

	TFRS 7
	Financial Instruments: Disclosures


   
Accounting standard:

	TAS 32 
	Financial Instruments: Presentation


   
Financial Reporting Standard Interpretations:

	TFRIC 16 
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19
	Extinguishing Financial Liabilities with Equity Instruments




These TFRSs related to financial instruments make stipulations relating to the classification of financial instruments and their measurement at fair value or amortised cost (taking into account the type of instrument, the characteristics of the contractual cash flows and the Company’s business model), calculation of impairment using the expected credit loss method, and hedge accounting. These include stipulations regarding the presentation and disclosure of financial instruments. When the TFRSs related to financial instruments are effective, some accounting standards, interpretations and guidance which are currently effective will be cancelled.



The management of the Company and its subsidiaries is currently evaluating the impact of these standards to the financial statements in the year when they are adopted.

1.5
Significant accounting policies

The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended                            31 December 2017.
2.
Debt restructuring/rehabilitation plan


From 2002, the Company operated its business under a business rehabilitation plan approved by the Supreme Court. In 2005 the rehabilitation plan administrator filed petitions with the Central Bankruptcy Court seeking to amend the rehabilitation plan in respect of business and financial restructuring and the Central Bankruptcy Court approved amended plans on                                               13 October 2005 and 15 December 2005. The salient aspects of these amendments are as follows.
2.1
Business restructuring


The Company was to transfer the following non-core business assets to a newly established company, Premier Fission Capital Company Limited.

-
All investments in subsidiaries except the investments in 4 subsidiaries operating in financial business, which consist of Premier Capital (2000) Company Limited, Premier Inter Leasing Company Limited, Premier Brokerage Company Limited and Premier LMS Company Limited.

-
All investments in associated companies, long-term investments and short-term investments. 

-
All movable properties except those described above which are nonessential to the Company’s business.


The plan designated a transfer price for the above assets equal to their net book value under the equity method per the financial statements as at 30 June 2005 reviewed by the auditor. Payment for the assets transferred is to be completed within 10 years, commencing from the date on which the Court granted final approval for the plan amendment, with a grace period of one year, Baht 10 million per annum to be paid in the 2nd and 3rd years, and the remainder to be paid in equal annual amounts from the 4th to the 10th years. 


In the event that Premier Fission Capital Company Limited defaults on payment, the Company shall be deemed in default under the rehabilitation plan. 


The Company transferred these assets to Premier Fission Capital Company Limited on                     31 October 2005.
2.2
Financial restructuring

a)
Debt repayment

Under the plan, the Company retained indebtedness totaling Baht 636,207,750 following the conversion of debt to equity discussed below. This retained indebtedness comprised amounting to Baht 486,207,750 which was equal to 80 percent of the appraised values of the land and land and structures placed as collateral with creditors, together with the amount that the plan administrator projected that the Company has the ability to pay, amounting to Baht 150 million.

The Company was to sell the above land and buildings to interested parties within                                                        6 months of the date on which the Court approved the amended plan, in order to settle indebtedness to the preferred creditors, or to transfer the land and buildings in settlement of debt. 

In 2006 and 2007, the Company transferred assets to financial institution creditors to settle debt.
b)
Conversion of debt to equity

The plan stipulated that the Company was to increase its registered share capital of Baht 4,121,527,090 through the issue of 412,152,709 ordinary shares with par value of Baht 10 each, to allocate to creditors in settlement of indebtedness of the Company in excess of that retained. 

The Company registered the increase in its registered share capital from Baht 4,000,000,000 to Baht 8,121,527,090 on 20 December 2005.

The Company converted debt of Baht 1,069,936,022 to equity through the issue of 412,152,709 ordinary shares with par value at Baht 10 each. This conversion incurred discount on share capital amounting to Baht 3,051,591,068. The Company registered the increase in its paid-up share capital from Baht 3,878,472,910 to Baht 8,000,000,000 on 28 December 2005.

For debts arising as a result of the Company’s provision of guarantees of the debt of other companies, but which are not yet due for payment, the debt was to be converted to equity, with the plan administrator to hold the shares on behalf of the creditors until the debts come due per the conditions. Shares issued for guarantees under which the creditors are yet to made claims, which the plan administrator holds on behalf of these creditors, are presented as a deduction in shareholders’ equity.

The Company will record expenses under its guarantee obligations when the official receiver has identified them as creditors entitled to payment and creditors lodge claims with the Company. If any shares are still held by the plan administrator after the expiration of the guarantee commitments, the Company will then arrange for the cancellation of such shares by mean of a reduction in its registered share capital.

2.3
Extension of debt payment term


Under the petition to amend the plan, debt payments were rescheduled such that payment previously to be completed within 2012 was to be completed within 2015. The adjustments to the payment schedule were made in line with cash flow projections and the Company’s ability to make debt payment.


On 2 August 2007 the plan administrator petitioned the Central Bankruptcy Court to terminate the Company’s rehabilitation, since the rehabilitation plan had covered its term of 5 years. However, the plan administrator took into account that the transfer of land and buildings in settlement of debt to two creditors was still in progress, and that if matters were processed under the period of the rehabilitation plan, it would be beneficial to the Company. On                                              14 August 2007 the plan administrator therefore petitioned the Court to extend the term of the rehabilitation plan by 6 months, in order to enable completion of the transfer of assets in settlement of debt (as at 31 December 2007 the Company had already transferred assets to settle debt). On 8 October 2007 the Central Bankruptcy Court granted the order to extend the term of the plan until 2 February 2008.

The rehabilitation plan administrator submitted a proposal to amend the rehabilitation plan in November 2007 and on 21 December 2007 the Creditors’ Meeting passed a resolution to accept the proposal to amend the rehabilitation plan. The significant content of the proposed amendment is as follows:

a)
The Company was to decrease its paid-up capital from Baht 8,121,527,090 to Baht 812,152,709 by reducing the par value of the shares from Baht 10 to Baht 1 per share.  All of the decrease in paid-up capital was to be used to offset the retained loss of the Company. 

b)
Thereafter, the Company is to increase its paid-up capital by Baht 800 million through the issue of 800 million ordinary shares of Baht 1 per share. The additional paid-up capital is to be used in the Company's business. The new ordinary shares are to be allocated as follows:

1)
400 million shares are to be offered via a rights issue to the existing shareholders, pro-rated to their shareholding, with shareholders entitled to purchase 1 new share of Baht 1 per share for every 2 existing shares. Fractions of shares left over are to be offered to investors or individuals as the plan administrator or the board deem appropriate.

2)

400 million shares are to be offered to investors or individuals as the plan administrator or the board deem appropriate, at a price of at least Baht 1 per share.
c)
The implementation period for the rehabilitation plan of the Company was extended to 30 June 2008. 

On 18 February 2008, the Central Bankruptcy Court granted the order approving such proposal.


On 9 April 2008, the Company registered a reduction in its registered share capital from Baht 8,121,527,090 to Baht 812,152,709, by reducing the par value of the shares from Baht 10 to Baht 1, with the Ministry of Commerce. On 10 April 2008, the Company registered an increase in its registered share capital of Baht 800,000,000 (800 million shares at par value of Baht 1), to Baht 1,612,152,709, with the Ministry of Commerce. The reduction in paid-up capital was recorded in accordance with the Public Limited Companies Act B.E. 2535 and the Federation of Accounting Professions Notification No. 8/2550 “Recording Offsets of Deficits by Public Limited Companies”.


On 20 June 2008, the rehabilitation plan administrator filed a petition with the Central Bankruptcy Court reporting on the completion of the rehabilitation plan and requesting a court order to exit the rehabilitation plan. The Central Bankruptcy Court scheduled a hearing of the Company’s petition on 31 July 2008.

On 31 July 2008, the Central Bankruptcy Court ordered postponement of the hearing of the Company’s petition requesting a court order to exit the rehabilitation plan until the Supreme Court has handed down its decision on the appeals of two creditors. Such appeals, which were accepted by the Supreme Court on 30 July 2008, were filed to contest the Central Bankruptcy Court’s order dated 18 February 2008 approving the Company’s petition to amend the rehabilitation plan. Thereafter, the plan administrator resubmitted the petition with the Court to extend the term of the rehabilitation plan and on 6 August 2008 the Court ordered an extension of the term of the plan until 20 June 2009.


On 9 December 2008 the rehabilitation plan administrator submitted a proposal to amend the rehabilitation plan with respect to the offering price of the additional share capital, as follows:

1)
400 million shares are to be offered via a rights issue to the existing shareholders,      pro-rated to their shareholding, with shareholders entitled to purchase 1 new share for every 2 existing shares, at the average closing price of the Company’s shares on the Stock Exchange of Thailand over the 30 days before the date on which the creditors approve the plan. Fractions of shares left over are to be offered to investors or individuals as the plan administrator or the board deem appropriate.

2)
400 million shares are to be offered to investors or individuals that the plan administrator or the board deem appropriate, at a price of at least at the average closing price of the Company’s shares on the Stock Exchange of Thailand over the 30 days before the date on which the creditors approve the plan.


On 15 January 2009 the Creditors’ Meeting passed a resolution to accept the proposal to amend the rehabilitation plan. On 26 May 2009, the Central Bankruptcy Court issued an order granting an extension of the implementation period of the rehabilitation plan by another period of 1 year, to 20 June 2010.


On 6 May 2010, the Central Bankruptcy Court granted a further extension of the implementation period of the rehabilitation plan until 30 June 2011.


On 4 April 2011, the Central Bankruptcy Court dealt with the petition of the rehabilitation plan administrator dated 20 June 2008 requesting the Court order to exit the rehabilitation plan, without waiting for the final decision of the Supreme Court on the appeals filed by two creditors to contest the Central Bankruptcy Court’s order dated 18 February 2008, approving the Company’s petition to amend the rehabilitation plan. The Central Bankruptcy Court issued an order approving the Company’s exit from its rehabilitation plan since the Company had already implemented conditions in the plan, and ordered the Company to continue paying debts to the creditors in accordance with the rehabilitation plan. Debt repayment was completed in 2015.

However, two creditors lodged appeals against the order of the Central Bankruptcy Court with the Supreme Court, with respect to approval of the proposed amendments to the plan on                                                  18 February 2008. The Supreme Court’s judgement, issued on 5 August 2015, overturned the order of the Central Bankruptcy Court and rejected the proposed amendments to the Company’s rehabilitation plan. Therefore, in order to comply with the Supreme Court’s judgement, the Company has registered the decrease and increase in its capital to the Public Companies Registrar of the Department of Business Development at the Ministry of Commerce on 12 April 2016.

The accounting adjustment of the Company’s accounts was to accord with the Supreme Court’s order, with the impact to paid up share capital and retained losses of shareholders’ equity of the Company as follows:

	(Unit: Baht)

	Shareholders’ equity
	Before adjustments
	After adjustments
	Changes

	Registered share capital 

1,612,152,709 ordinary shares of Baht 1 each

(After adjustment: 812,152,709 ordinary shares of Baht 10 each)
	1,612,152,709
	8,121,527,090
	6,509,374,381

	Issued and fully paid up share capital

800,000,000 ordinary shares of Baht 1 each

(After adjustment: 800,000,000 ordinary shares of Baht 10 each)
	800,000,000
	8,000,000,000
	7,200,000,000

	Shares issued for unclaimed guarantees issued by the Company
	(20,383,918)
	(203,839,180)
	(183,455,262)

	Net changes
	
	
	7,016,544,738



The net changes of Baht 7,016,544,738 had the effect of increasing retained losses by the same amount, with no effect to the overall amounts of shareholders’ equity of the Company.

In addition, on 23 September 2016, the Extraordinary General Meeting of the Company’s shareholders No. 1/2016 approved a change in the par value of the ordinary shares from                                                              Baht 10 each to Baht 0.5 each by write off retained losses. As a result, the Company’s registered share capital of Baht 406,076,355 comprises 812,152,709 ordinary shares of Baht 0.5 each. The Company has registered the change in the par value of its shares with the Department of Business Development at the Ministry of Commerce on 7 December 2016.
2.4
Civil case in connection with business restructuring


According to the Company’s report to the Securities Exchange of Thailand on 5 July 2017 with respect to the Black Case No. Por Kor 6/2558, which was filed against the Company by Nawarat Patanakarn Public Company Limited with the Central Bankruptcy Court, as the joint venture partner of Premier Enterprise Public Company Limited, PATE Engineers, Inc. and Lockwood, Andrews & Newnam, Inc. (PE-PATE/LAN Joint Venture), was a co-defendant in the case, demanding the Company to be jointly liable for the consideration accrued by the PE-PATE/LAN Joint Venture under the sub-contract agreement for construction of waste water treatment system for the Bangkok Metropolitan Administration for a period from                              2001 - 2003. The claim was for the amount due of Baht 650.79 million, together with interest amounting to Baht 653.01 million.


The PE-PATE/LAN Joint Venture was incorporated in 1996 to enter into an agreement for construction of waste water treatment system for the Bangkok Metropolitan Administration, with Nawarat Patanakarn Public Company Limited as the sub-contractor. Nawarat Patanakarn Public Company Limited applied for credit with a bank to fund the construction and the PE-PATE/LAN Joint Venture transferred the rights to receive payment for the work from the Bangkok Metropolitan Administration to Nawarat Patanakarn Public Company Limited, who in turn transferred the rights to receive payment from PE-PATE/LAN Joint Venture to the bank as collateral for the credit facility.


During the economic crisis in 2000, the Company restructured its business by transferring its investments in non-core business and interest in PE-PATE/LAN Joint Venture to third parties.

On 14 December 2017 the Central Bankruptcy Court ordered the Company to pay Baht 478,774,424.90 to Nawarat Patanakarn Public Company Limited, together with interest at a rate of 7.5 percent per annum from 23 July 2003 until payment is completed. Altogether is approximately Baht 1,123 million. On 11 July 2018, Nawarat Patanakarn Public Company Limited arranged for the seizure of 15,660,129 ordinary shares of Premier Inter Leasing Company Limited, representing 24.47% of all shares of that company. On 26 July 2018, the Company submitted the original share certificates to the Civil Case Enforcement Bangkok Office, who will auction off the shares. These shares will remain the property of the Company until another party purchases them at auction, and Premier Inter Leasing Company Limited is therefore currently still a subsidiary of the Company.

On 15 June 2018, the Company lodged an appeal against the order of the Central Bankruptcy Court with the Court of Appeal for Specialized Cases. The Company expects that the Court of Appeal for Specialized Cases will consider the case within 2 years from the date the Company lodged the appeal. The Company’s management have assessed the judgement of the Central Bankruptcy Court and, based on a legal opinion, is confident in the grounds for opposition and believes that the Court of Appeal for Specialized Cases will overturn                              the judgement of the Central Bankruptcy Court. The Company has not recognised any provision for the liability resulting from the judgement in the financial statements.

3.
Current investments

As at 30 September 2018 and 31 December 2017, the outstanding current investments of the Company and its subsidiaries consist of the following:
	 (Unit: Thousand Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	30 September 

2018
	31 December 2017
	30 September 

2018
	31 December 2017

	Fixed deposits
	1,572
	1,572
	-
	-

	Investments in unit trust in debt securities open-ended fund   (Fair value)
	17,319
	22,464
	-
	-

	Total
	18,891
	24,036
	-
	-


Investments in unit trust in debt securities open-ended fund are stated at fair value using inputs of Level 2 which is use of other observable inputs for such assets or liabilities, whether directly or indirectly. Such fair value of investments in unit trust has been determined by using the net asset value as published by the Asset Management.
4.
Trade and other receivables
	(Unit: Thousand Baht)

	
	Consolidated

financial statements
	Separate

financial statements

	
	30 September 

2018
	31 December 2017
	30 September 

2018
	31 December 2017

	Trade receivables - related parties (Note 5)
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	1,215
	440
	-
	-

	Past due
	
	
	
	

	  Up to 3 months
	75
	78
	-
	-

	  Over 3 months - 6 months
	-
	20
	-
	-

	   Over 6 months - 12 months
	-
	3
	-
	-

	Total trade receivables - related parties
	1,290
	541
	-
	-

	Trade receivables - unrelated parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	59,829
	54,332
	-
	-

	Past due
	
	
	
	

	  Up to 3 months
	1,414
	21,370
	-
	-

	  Over 3 months - 6 months
	2,697
	8,257
	-
	-

	   Over 6 months - 12 months
	1,649
	3,026
	-
	-

	  Over 12 months
	852
	286
	-
	-

	Total
	66,441
	87,271
	-
	-

	Less: Allowance for doubtful accounts
	-
	(84)
	-
	-

	Total trade receivables - unrelated parties, net
	66,441
	87,187
	-
	-

	Total trade receivables - net
	67,731
	87,728
	-
	-

	Other receivables 
	
	
	
	

	Amounts due from related parties (Note 5)
	186
	113
	-
	2

	Other receivables
	17,359
	17,790
	15,043
	15,043

	Total 
	17,545
	17,903
	15,043
	15,045

	Less: Allowance for doubtful accounts
	(16,396)
	(15,892)
	(15,043)
	(15,043)

	Total other receivables - net
	1,149
	2,011
	-
	2

	Total trade and other receivables - net
	68,880
	89,739
	-
	2

	
	
	
	
	


5.
Related party transactions


During the periods, the Company and its subsidiaries had significant business transactions with related parties, which have been concluded on commercial terms and bases agreed upon in the ordinary course of business between the Company and those related parties. Below is a summary of those transactions. 
	
	(Unit: Million Baht)

	
	Consolidated financial statements
	

	
	For the three-month periods ended
30 September
	For the nine-month periods ended
30 September
	Transfer Pricing Policy

	
	2018
	2017
	2018
	2017
	

	Transactions with related companies
	
	
	
	
	

	Rental and service income 
	15.0
	15.7
	44.4
	45.1
	Cost plus margins of 10 to 15 percent, contract prices

	Cost of services
	0.3
	0.9
	2.0
	2.5
	Cost plus margins, contract price

	Management fee expenses
	6.5
	6.5
	19.5
	11.5
	Contract price

	Service expenses 
	3.1
	3.0
	8.5
	8.8
	Contract price

	Rental expenses
	1.5
	1.1
	3.9
	3.5
	Contract price

	Disposals of assets
	-
	-
	-
	3.4
	Agreed price


	
	(Unit: Million Baht)

	
	Separate financial statements
	

	
	For the three-month periods ended
30 September
	For the nine-month periods ended
30 September
	Transfer Pricing Policy

	
	2018
	2017
	2018
	2017
	

	Transactions with subsidiary companies

	(eliminated from consolidated financial statements)

	Interest income
	-
	-
	-
	0.1
	2017: 2.25 to 2.33 percent per annum

	Dividend income
	-
	-
	3.0
	-
	Announced rate

	Interest expenses
	0.1
	-
	0.3
	-
	2.25 to 2.33 percent per annum

	Transactions with related companies
	
	
	
	
	

	Rental and service income 
	0.2
	0.2
	0.7
	0.7
	Cost plus margins of 10 to 15 percent, contract prices

	Management fee expenses
	1.5
	1.4
	4.5
	2.6
	Contract price

	Service expenses 
	-
	-
	0.1
	0.1
	Contract price

	Disposals of assets
	-
	-
	-
	3.4
	Agreed price


The balance of the accounts as at 30 September 2018 and 31 December 2017 between the Company, its subsidiaries and related parties are as follows:
	
	
	(Unit: Thousand Baht)

	
	Consolidated                          financial statements
	Separate                              financial statements

	
	30 September 
2018
	31 December 2017
	30 September
 2018
	31 December 2017

	Trade and other receivables - related parties
	
	
	
	

	Trade receivables - related parties (Note 4)
	
	
	
	

	Related companies (related by common directors)
	1,290
	541
	-
	-

	Total trade receivables - related parties
	1,290
	541
	-
	-

	Amounts due from related parties (Note 4)
	
	
	
	

	Related companies (related by common directors)
	186
	113
	-
	2

	Total amounts due from related parties
	186
	113
	-
	2

	Total trade and other receivables - related parties
	1,476
	654
	-
	2

	Trade and other payables - related parties 
	
	
	
	

	Trade payables - related party (Note 11)
	
	
	
	

	Related company (related by common directors)
	-
	70
	-
	-

	Total trade payables - related party
	-
	70
	-
	-

	Other payables - related parties (Note 11)
	
	
	
	

	Subsidiary (Note 8)
	-
	-
	32,429
	32,429

	Related companies (related by common directors)
	26
	233
	-
	-

	Total other payables - related parties
	26
	233
	32,429
	32,429

	Total trade and other payables - related parties
	26
	303
	32,429
	32,429


Short-term loans from related parties 
As at 30 September 2018 and 31 December 2017, the balance of loans between the Company and its subsidiaries and the movement are as follows:
	 (Unit: Thousand Baht)

	
	Separate financial statements

	Loans from related parties
	Related by
	Balance as at                31 December 2017
	Increase           during the period
	Decrease            during the period
	Balance as at                30 September 2018

	Premier Brokerage Company Limited
	Subsidiary
	10,807
	9,220
	(20,027)
	-

	Premier Capital (2000) Company Limited
	Subsidiary
	-
	1,360
	(1,360)
	-

	Premier Inter Leasing Company Limited
	Subsidiary
	-
	21,550
	(1,100)
	20,450

	Total
	
	10,807
	32,130
	(22,487)
	20,450


Short-term loans from the subsidiary companies are in the form of promissory notes. The notes are due at call and unsecured.
Directors and management’s benefits

During the three-month and nine-month periods ended 30 September 2018 and 2017, the Company and its subsidiaries had employee benefit expenses payable to their directors and management as below. 
	(Unit: Thousand Baht)

	
	For the three-month periods ended 30 September

	
	Consolidated
financial statements
	Separate
financial statements

	
	2018
	2017
	2018
	2017

	Short-term employee benefits
	2,157
	2,689
	164
	324

	Post-employment benefits
	113
	86
	-
	-

	Total
	2,270
	2,775
	164
	324


	(Unit: Thousand Baht)

	
	For the nine-month periods ended 30 September

	
	Consolidated
financial statements
	Separate
financial statements

	
	2018
	2017
	2018
	2017

	Short-term employee benefits
	7,197
	7,499
	508
	573

	Post-employment benefits
	396
	259
	-
	-

	Total
	7,593
	7,758
	508
	573


Guarantee obligations with related party
The Company has outstanding guarantee obligations with its related party, as described in Note 19.1 to the financial statements.
6.
Restricted bank deposits 


Bank deposits of subsidiary have been pledged as security against bank guarantees issued by the banks on behalf of subsidiary and as security required in the normal course of the business of subsidiary.
7.
Investments in accounts receivable

	
	(Unit: Thousand Baht)

	
	Consolidated financial statements / Separate financial statements

	
	30 September 2018
	31 December 2017

	Investments in accounts receivable
	13,745
	13,745

	Less: Allowance for impairment of investments
	(13,745)
	(13,745)

	Investments in accounts receivable - net
	-
	-


8.
Investments in subsidiaries
Details of investments in subsidiaries as presented in the separate financial statements are as follows:
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	Paid-up capital
	Shareholding

percentage
	Cost
	Dividend received

during the nine-month periods ended 

	Company
	30 September 2018
	31 December 2017
	30 September 2018
	31 December 2017
	30 September 2018
	31 December 2017
	30 September
2018
	30 September
2017

	
	
	
	(%)
	(%)
	
	
	
	

	Premier Capital (2000) Company Limited
	60,000
	60,000
	100
	100
	60,000
	60,000
	3,000
	-

	Premier Inter Leasing Company Limited
	320,000
	320,000
	100
	100
	320,470
	320,470
	-
	-

	Premier Brokerage Company Limited
	7,000
	7,000
	99.99
	99.99
	12,485
	12,485
	-
	-

	Total
	
	
	
	
	392,955
	392,955
	3,000
	-

	Less: Allowance for impairment of investments
	(49,110)
	(49,110)
	
	

	Total investments in subsidiaries - net
	343,845
	343,845
	
	


On 31 May 2018, the Company submitted the original share certificates of Premier Inter Leasing Company Limited totaling 48,339,869 shares to the Civil Case Enforcement Bangkok Office, to be auctioned with the funds raised used to settle debt in accordance with the judgement of the Supreme Court as described in Note 14 to the financial statements.                          In addition, on 26 July 2018 the Company submitted the remaining original shares certificates of Premier Inter Leasing Company Limited totaling 15,660,129 shares to the Civil Case Enforcement Bangkok Office, to be auctioned with the funds raised used to settle debt in accordance with the judgement of the Central Bankruptcy Court as described in Note 2.4 to the financial statements.
On 11 August 2016, the Meeting of the Company’s Board of Directors No.3/2016 passed the resolution approving the Company’s purchases of two previously indirectly-held investments, Premier Inter Leasing Company Limited and Premier Brokerage Company Limited, from Premier Capital (2000) Company Limited at prices of Baht 288.6 million and Baht 10.9 million, respectively. Premier Capital (2000) Company Limited had a loss from the sale of these investments amounting to Baht 33.5 million. However, because the purchase and sale were made for the purpose of organisational restructuring within the group of companies, the Company has presented the original investment costs of these subsidiaries as the investment costs, since the two subsidiaries have always been subsidiaries of the Company, and presented the differences between the purchase prices and original investment costs under the caption “Difference on reorganisation of business of group companies” in other components of shareholders' equity in the separate statement of financial position.

As at 30 September 2018, the Company has outstanding balance of debt from this transaction amounting to Baht 32.4 million which is presented under the caption “Trade and other payables” in the separate statement of financial position (31 December 2017: Baht 32.4 million).
9.
Investments in available-for-sale securities
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	30 September 
2018
	31 December

2017

	Investments in unit trust in equity securities
	
	

	     (Fair value as at the reclassification date)
	64,840
	64,840

	Add: Unrealised gain on changes in value of                          available-for-sales securities
	14,046
	14,760

	Investments in available-for-sale securities - Fair value
	78,886
	79,600


Investments in available-for-sale securities are investments in unit trust in equity securities open-ended fund which are stated at fair value using inputs of Level 2 which is use of other observable inputs for such assets or liabilities, whether directly or indirectly. Such fair value of investments in unit trust has been determined by using the net asset value as published by the Asset Management.
10.
Vehicles for rent and equipment  


Movements of the vehicles for rent and equipment account during the nine-month period ended 30 September 2018 are summarised below.
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate                 financial statements

	Net book value as at 1 January 2018
	1,678,302
	-

	Acquisitions during the period - at cost 
	240,293
	5

	Disposals during the period - net book value                         

   at disposal date
	(193,524)
	-

	Depreciation for the period
	(212,614)
	-

	Reversal of allowance for impairment of vehicles 

   from sales during the period
	67,472
	-

	Net book value as at 30 September 2018
	1,579,929
	5



As at 30 September 2018, a subsidiary has vehicles for rent acquired under hire-purchase and finance lease agreements, with net book value amounting to approximately Baht 1,402  million and Baht 114 million, respectively (31 December 2017: Baht 1,490 million and Baht 136 million, respectively).
11.
Trade and other payables
	



	
	(Unit: Thousand Baht)

	
	Consolidated               financial statements
	Separate financial statements

	
	30 September 
2018
	31 December 2017
	30 September 
2018
	31 December 2017

	Trade payables - related party (Note 5)
	-
	70
	-
	-

	Trade payables - unrelated parties
	25,288
	22,295
	-
	-

	Other payables - related parties (Note 5)
	26
	233
	32,429
	32,429

	Other payables
	939
	3,024
	4
	1,560

	Accrued expenses
	7,647
	7,744
	838
	699

	Total trade and other payables
	33,900
	33,366
	33,271
	34,688


12.
Liabilities under hire-purchase agreements
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	30 September 
2018
	31 December 2017

	Liabilities under hire-purchase agreements
	1,391,581
	1,518,547

	Less: Deferred interest expenses
	(104,985)
	(120,507)

	Total
	1,286,596
	1,398,040

	Less: Portion due within one year
	(448,443)
	(451,742)

	Liabilities under hire-purchase agreements, net of current portion
	838,153
	946,298


A subsidiary has entered into hire-purchase agreements for vehicles with local finance companies with terms of payment on a monthly basis within 12 to 60 months and interest rates (flat rates) of 2.20 to 4.50 percent per annum (31 December 2017: 2.20 to 4.25 percent per annum).
Future minimum lease payments required under the hire-purchase agreements were as follows:
	(Unit: Million Baht)

	
	As at 30 September 2018

	
	Less than 1 year
	1-5 years
	Total

	Liabilities under hire-purchase agreements
	499.6
	892.0
	1,391.6

	Deferred interest expenses
	(51.1)
	(53.9)
	(105.0)

	Liabilities under hire-purchase agreements - net
	448.5
	838.1
	1,286.6


	 (Unit: Million Baht)

	
	As at 31 December 2017

	
	Less than 1 year
	1-5 years
	Total

	Liabilities under hire-purchase agreements
	509.3
	1,009.2
	1,518.5

	Deferred interest expenses
	(57.6)
	(62.9)
	(120.5)

	Liabilities under hire-purchase agreements - net
	451.7
	946.3
	1,398.0


13.
Liabilities under finance lease agreements
	
	(Unit: Thousand Baht)

	
	Consolidated 

financial statements

	
	30 September
2018
	31 December
2017

	Liabilities under finance lease agreements
	114,442
	144,801

	Less: Deferred interest expenses
	(8,849)
	(13,336)

	Total
	105,593
	131,465

	Less: Portion due within one year
	(26,859)
	(28,433)

	Liabilities under finance lease agreements, net of current portion
	78,734
	103,032



A subsidiary has entered into the finance lease agreements with leasing companies for rental of vehicles for use in its operation, whereby it is committed to pay rental on a monthly basis. The terms of the agreements are generally between 3 and 5 years. Finance lease agreements are non-cancelable.

Future minimum lease payments required under the finance lease agreements were as follows:
	
(Unit: Million Baht)

	
	As at 30 September 2018

	
	Less than 1 year
	1-5 years
	Total

	Future minimum lease payments
	31.1
	83.3
	114.4

	Deferred interest expenses
	(4.2)
	(4.6)
	(8.8)

	Present value of future minimum lease payments 
	26.9
	78.7
	105.6


	(Unit: Million Baht)

	
	As at 31 December 2017

	
	Less than 1 year
	1-5 years
	Total

	Future minimum lease payments
	33.9
	110.9
	144.8

	Deferred interest expenses
	(5.5)
	(7.8)
	(13.3)

	Present value of future minimum lease payments 
	28.4
	103.1
	131.5


14.
Liabilities from litigation losses

During the year 2010, the Company was sued as a co-defendant by the Revenue Department, which claimed corporate income tax and value added tax of the years 2001 and 2002 amounting to Baht 251.7 million, together with surcharges, from Premier Enterprise Public Company Limited, PATE Engineers, Inc. and Lockwood, Andrews & Newnam, Inc. (PE-PATE/LAN Joint Venture) in which the Company was previously one of the investors, set up to construct the Bangkok Metropolitan Administration waste water treatment project. The Company terminated its investment in 2000. On 30 November 2011, the Central Tax Court dismissed the case and the Company was thus not jointly liable for these taxes on behalf of the joint venture. However, in 2012 the Revenue Department appealed the order of the Central Tax Court to the Supreme Court, and the Supreme Court’s judgement, issued on                                            30 November 2016, overturned the order of the Central Tax Court. As a result, the Company has to make joint payment of the taxes to the Revenue Department. Since Premier Infrastructure Development Company Limited, a co-defendant as a shareholder of the joint venture following a transfer of shares from the Company in 2000, has been declared bankrupt, the Company is responsible for making payment in accordance with the judgement. The Company has already made tax payment amounting to Baht 10 million to the Revenue Department, leaving the remaining tax due amounting to Baht 241.7 million.
The meeting of the Company’s Board of Directors on 4 July 2017 passed the resolution to propose the sale of the Company’s investment in a subsidiary, Premier Inter Leasing Company Limited, at the price not lower than Baht 4.49 per share, to any person interested in acquiring the investment who offer the highest bid price, which can be a related or non-related person, for approval by the Company’s meeting of shareholders. The total payment to be received from the sale of such investment should be equal to Baht 260 million, or an approximate amount. The proceeds will be used to make payment of the tax due according to the ruling of the Supreme Court to the Revenue Department. Subsequently, on 18 September 2017, the meeting No. 6/2017 of the Company’s Board of Directors passed a resolution amending the resolution passed by the meeting No. 4/2017, changing the procedure for the sale of the investment in Premier Inter Leasing Company Limited. The substance of this amendment is that                                      “the Company is to find persons interested in acquiring the investment by appoint PJK Capital Company Limited to find such interested persons and the Company is to stipulate the number of shares for which bids are to be invited, such that the Company receives payment equal or as close as possible to Baht 260 million. The interested persons are to submit unsealed bids to the Chairman of the Audit Committee at the Company’s offices, no later than 12:00 on 24 October 2017. Following the bidding period, the bids are to be presented to a meeting of the Board of Directors to be held on 31 October 2017, for further consideration.”

On 31 October 2017, the meeting No. 7/2017 of the Board of Directors of the Company passed a resolution to propose for consideration and approval by a meeting of the Company’s shareholders the sale of the 57,777,777 ordinary shares that the Company holds in Premier Inter Leasing Company Limited, which is a subsidiary of the Company, to Premier Fission Capital Company Limited, at a price of Baht 4.50 per share, or a total price of Baht 259,999,996.50. Premier Fission Capital Company Limited was the only party to submit an offer to purchase Premier Inter Leasing Company Limited’s shares within the timeframe and in accordance with the conditions specified by the Company and must enter into a share purchase agreement with the Company in the format and with the terms and conditions stipulated by the Company and pay a deposit of Baht 26,000,000 to the Company within 7 days after the date on which a meeting of the Company’s Board of Directors passes a resolution to accept the offer to purchase Premier Inter Leasing Company Limited’s shares. The meeting also passed a resolution to call the Extraordinary General Meeting of Shareholders No. 1/2018 on Thursday 11 January 2018 to consider and approve the Company’s proposed sale of the ordinary shares it holds in Premier Inter Leasing Company Limited to Premier Fission Capital Company Limited.
On 20 December 2017, the meeting No. 8/2017 of the Board of Directors of the Company passed a resolution to have the Company notify Premier Fission Capital Company Limited that it wished to request a postponement of the purchase of the shares of Premier Inter Leasing Company Limited, because UOB Kay Hian Securities (Thailand) Public Company Limited, who is the independent financial advisor of the Company, had expressed the opinion in the independent financial advisor’s report to the Company’s shareholders that the transaction price was not appropriate because the share price of Premier Inter Leasing Company Limited determined by the independent financial advisor’s valuation was higher than the offering price of Premier Fission Capital Company Limited. The Company’s shareholders should therefore vote not to approve the deal at this time. As a result of the request for postponement, the Company was not able to sell the shares of Premier Inter Leasing Company Limited to Premier Fission Capital Company Limited within the timeframe stipulated. Therefore, if Premier Fission Capital Company Limited wishes to terminate the offer to purchase shares, the Company shall agree to the termination, with neither party seeking damages from the other. The Company notified Premier Fission Capital Company Limited on 21 December 2017.
On 26 December 2017, Premier Fission Capital Company Limited sent a reply to the Company, stating that it wished to terminate its offer to acquire shares of Premier Inter Leasing Company Limited without demanding any damages or compensation.
On 29 March 2018 the Company received a writ of execution notifying it of the seizure of 48,339,869 ordinary shares of Premier Inter Leasing Company Limited, representing 75.53% of all shares of that company, to be auctioned with the funds raised used to settle debt in accordance with the judgement of the Supreme Court. The Company submitted the original share certificates of Premier Inter Leasing Company Limited to the Civil Case Enforcement Bangkok Office on 31 May 2018. These shares will remain the property of the Company until another party purchases them at auction, and Premier Inter Leasing Company Limited is therefore currently still a subsidiary of the Company. 
15.
Provision for long-term employee benefits


Movements in provision for long-term employee benefits account during the nine-month period ended 30 September 2018 are summarised below:

	 (Unit: Thousand Baht)

	
	Consolidated               financial statements

	As at 1 January 2018
	28,659

	Current service cost
	2,763

	Interest cost
	586

	Benefits paid during the period
	(3,730)

	As at 30 September 2018
	28,278


16.
Income tax


Interim corporate income tax of the Company and its subsidiaries was calculated on profit (loss) before income tax for the period, after adding back expenses and deducting income which are disallowable for tax computation purposes, using the estimated effective tax rate for the year.

Income tax expenses for the three-month and nine-month periods ended 30 September 2018 and 2017 are made up as follows: 
	



	(Unit: Thousand Baht)

	
	For the three-month periods ended 30 September

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2018
	2017
	2018
	2017

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	45
	44
	-
	-

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	5,799
	3,765
	-
	-

	Income tax expenses reported in the statements of comprehensive income
	5,844
	3,809
	-
	-


	



	(Unit: Thousand Baht)

	
	For the nine-month periods ended 30 September

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2018
	2017
	2018
	2017

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	476
	817
	-
	-

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	7,958
	7,750
	-
	-

	Income tax expenses reported in the statements of comprehensive income
	8,434
	8,567
	-
	-


The amounts of income tax relating to each component of other comprehensive income         for the three-month and nine-month periods ended 30 September 2018 and 2017 are as follows: 
	(Unit: Thousand Baht)

	
	For the three-month periods ended 30 September

	
	Consolidated 

financial statements
	Separate 
financial statements

	
	2018
	2017
	2018
	2017

	Deferred tax relating to gain or loss on changes in value of available-for-sale securities
	(881)
	(280)
	-
	-

	

	(Unit: Thousand Baht)

	
	For the nine-month periods ended 30 September

	
	Consolidated 

financial statements
	Separate 
financial statements

	
	2018
	2017
	2018
	2017

	Deferred tax relating to gain or loss on changes in value of available-for-sale securities
	143
	(923)
	-
	-


17.
Basic earnings per share
Basic earnings per share is calculated by dividing profit (loss) for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period, before deducting shares issued by the Company for unclaimed guarantees of debt.
	
	For the three-month periods ended 30 September

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2018
	2017
	2018
	2017

	Profit (loss) for the period (Thousand Baht)
	4,935
	 (488)
	(2,818)
	(3,516)

	Weighted average number of ordinary shares (Thousand shares)
	800,000
	800,000
	800,000
	800,000

	Basic earnings (loss) per share (Baht/share)
	0.0062
	(0.0006)
	(0.0035)
	 (0.0044)

	
	

	
	For the nine-month periods ended 30 September

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2018
	2017
	2018
	2017

	Profit (loss) for the period (Thousand Baht)
	32,884
	(463)
	(7,200)
	(10,660)

	Weighted average number of ordinary shares (Thousand shares)
	800,000
	800,000
	800,000
	800,000

	Basic earnings (loss) per share (Baht/share)
	0.0411
	(0.0006)
	(0.0090)
	(0.0133)


18.
Segment information

The Company and its subsidiaries are organised into business units based on its products and services. During the current period, the Company and its subsidiaries have not changed the organisation of their reportable segments.

The following tables present revenue and profit (loss) information regarding the Company and its subsidiaries’ operating segments for the           three-month and nine-month periods ended 30 September 2018 and 2017. 
	(Unit: Million Baht)

	
	Vehicle rental
	Insurance brokerage
	Others
	Total reportable segments
	Adjustments and eliminations
	Consolidated

	For the three-month periods ended 30 September
	2018
	2017
	2018
	2017
	2018
	2017
	2018
	2017
	2018
	2017
	2018
	2017

	Revenue from external customers 
	161
	170
	6
	6
	5
	3
	172
	179
	(1)
	-
	171
	179

	Gain on sales of vehicles for rent and equipment
	9
	7
	-
	-
	-
	-
	9
	7
	-
	-
	9
	7

	Interest expenses
	17
	21
	-
	-
	-
	-
	17
	21
	-
	(1)
	17
	20

	Income tax expenses
	6
	4
	-
	-
	-
	-
	6
	4
	-
	-
	6
	4

	Segment profit (loss)
	6
	2
	1
	-
	(2)
	(3)
	5
	(1)
	-
	-
	5
	(1)

	
	
	
	
	
	
	
	
	
	
	
	
	

	(Unit: Million Baht)

	
	Vehicle rental
	Insurance brokerage
	Others
	Total reportable segments
	Adjustments and eliminations
	Consolidated

	For the nine-month periods ended 30 September
	2018
	2017
	2018
	2017
	2018
	2017
	2018
	2017
	2018
	2017
	2018
	2017

	Revenue from external customers 
	499
	505
	17
	17
	12
	10
	528
	532
	(1)
	-
	527
	532

	Gain on sales of vehicles for rent and equipment
	28
	19
	-
	-
	-
	3
	28
	22
	-
	-
	28
	22

	Interest expenses
	54
	61
	-
	-
	-
	-
	54
	61
	-
	(1)
	54
	60

	Income tax expenses
	8
	8
	-
	1
	-
	-
	8
	9
	-
	-
	8
	9

	Segment profit (loss)
	39
	5
	2
	3
	(5)
	(8)
	36
	-
	(3)
	(1)
	33
	(1)

	
	
	
	
	
	
	
	
	
	
	
	
	


19.
Commitments and contingent liabilities

19.1
Guarantees

(1)
As at 30 September 2018, the Company has obligations under its guarantee and aval of loan facilities and promissory notes of related company amounting to Baht 10.8 million                               (31 December 2017: Baht 10.8 million). However, the Company has already issued shares to cover all of its guarantee obligations, as discussed in Note 2 to the financial statements.
(2)
As at 30 September 2018, there were outstanding bank guarantees of approximately Baht 10.3 million (31 December 2017: Baht 12.1 million) issued by banks on behalf of the subsidiary in respect of certain performance bonds as required in the normal course of its business. These included letters of guarantee to guarantee contractual performance. 
19.2
Operating lease and services commitments

The subsidiaries have entered into several lease agreements in respect of the lease of office building space and equipment and service agreements. The terms of the agreements are generally between 1 and 4 years.

As at 30 September 2018 and 31 December 2017, future minimum lease payments required under these operating leases and service contracts were as follows.
	
	(Unit: Million Baht)
Consolidated financial statements

	
	30 September 2018
	31 December 2017

	Payable:
	
	

	In up to 1 year

	8.1
	15.8

	In over 1 year and up to 4 years
	7.2
	2.5


19.3
Long-term service commitments

The Company and its subsidiaries have entered into management service agreements                    with a related company, whereby management fees totaling Baht 2.2 million per month                              (the Company only: Baht 0.5 million per month) are payable in the future. The agreements end in December 2018 but they automatically renew for period of one year each time until terminated.
20.
Approval of interim financial statements

These interim financial statements were authorised for issue by the Company’s Board of Directors on 8 November 2018.
25

